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African Economic Predictions Vary 
Greatly

Ronald Lwere Kato reported for 
Business Africa that despite efforts 
made by countries over the years to 
industrialize, Africa’s share of global 
manufacturing remains negligible.  
Manufacturing has been touted as 
the key to unlocking productive jobs, 
more significant export revenues, and 
sustainable development.  In 2019, 
Africa’s industrial GDP expanded by 
17% to $731 billion, with the value-
added of manufacturing surging 
by 39%, according to the African 
Development Bank.

The continent’s industrialization is 
geographically limited though, with 
around two-thirds of value-added 
manufacturing taking place in just 
five nations: South Africa, Egypt, 
Morocco, Algeria, and Nigeria.  
Almost all African countries have 
industrialization as a goal in their 
respective National Development 
Plans.  Kato opined that with the 

pandemic, a recession, and the war 
in Ukraine, there is concern that the 
window of opportunity for Africa 
to become a manufacturing hub is 
closing fast.

This glower prognosis is not 

universally shared.  Burundi, 
for example, is actively pursuing 
industrial jobs to achieve growth 
opportunities.  Per its development 
blueprint known as Vision 2025, 
Burundi aims to build a competitive 
and diversified economy.  Agricultural 
processing and value addition to 

coffee, cotton, and minerals are key 
features of the country’s plan to move 
into light manufacturing.

The Oil Opportunity for Africa due 
to Ukrainian War

At present, Algeria is by far the largest 
African supplier of natural gas to the 
EU, providing 12.6% of its imports 
in 2021 (45 bcm), according to the 
Commission’s statistics.
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Nigeria is a distant second with 3.5% 
(12.6 bcm, according to S&P Global 
Platts Analytics), with Egypt just 
behind with 2.5% (9 bcm, according to 
the country’s Minister of Petroleum) in 
2021.

Egypt’s figure was, notably, 
quadrupling over the year before.

Timing To Market Will Be Key

Massimo Di Odoardo, Vice-President 
of global gas and LNG research 
at Wood Mackenzie, said African 
producers will face stiff competition.  
He suggested Africa is well-positioned 
given its proximity.  But European 
demand might not be there forever, 
and others are trying to seize the 
opportunity, including producers 
in the U.S. and the Middle East.  
Timing to market will be key.  Africa 
needs to move fast if it wants to be a 
key supplier to Europe as it tries to 
diversify away from Russia.  Supply 
from African nations would replace 
around 4% of the EU’s total gas 
imports this year, with higher volumes 
in prospect over the coming decade.  

This still leaves a significant gap to fill. 
African Continental Free Trade 
Game Changer

 

The African Import and Export Bank, 
in its recent report, argued that the 
African Continental Free Trade Area 
would be the game changer in driving 
Africa’s industrialization suggested by 
Dike Onwuamaeze.  

The African Export and Import Bank 
(Afreximbank) has affirmed that the 
African Continental Free Trade Area 
(AfCFTA) agreement would be the 
continent’s industrial accelerator.  It 
stated unequivocally that, “AfCFTA 
will accelerate the growth of labor-
intensive manufacturing industries.”  
The report, titled Africa’s 2022 Growth 
Prospects: Poise under Post-Pandemic 
and Heightening Geopolitical Pressures, 
insisted the AfCFTA agreement would 
usher in a period of renaissance in 
the African manufacturing sector and 
become a critical driver of African 
economic growth in the near term.

The report identified East and West 
Africa as the regions manufacturing 
would play a critical role in sustaining 
economic growth.  The sustained 
injection of patient capital and the rise 
of East Africa’s automotive industry 
are helping to expand opportunities 
for labor-intensive employment under 
a proven manufacturing-led growth 
model and will expand the fiscal space 
to gradually strengthen the foundation 
of macroeconomic stability. 

The sub-region will be supported by the 
usual assortment of strong performers 
(Benin, Cote d’Ivoire, Ghana, Guinea, 
and Senegal), and by Nigeria, where the 

purchasing managers’ index (PMI) 
rose sharply to 57.3 in February 2022, 
the largest expansion since November 
2019.  The telecommunications and 
financial services sectors, as well 
as extensive investment in strategic 
industries, are enhancing growth 
resilience in Nigeria.  The oil sector, 
too, will benefit from a gradual easing 
of OPEC production cuts and higher 
prices, which have received another 
boost from the Ukraine crisis. 

The AfCFTA as the Industrialization 
Accelerator projected that AfCFTA 
would increase the value of the 
African automotive market from 
$30.44 billion in 2021 to $40.06 billion 
in 2027.  AfCFTA will awaken the 
revival of industrialization of African 
economies and deepen increasingly 
competitive regional value chains.  
Africa’s industrial and manufacturing 
output went through a long period 
of sustained decline towards the end 
of the last century.  The premature 
deindustrialization argument reversed 
course a decade ago, and the African 
continent will surpass India’s 
population by 2040 and GDP by 2050. 
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